
STATE OF LOUISIANA 

BULLETIN NO. 

TO: 

FROM: 

RE: 

ALL LICENSED ACCIDENT AND HEALTH INSURANCE 
COMPANIES, HEALTH MAINTENANCE ORGANIZATIONS, 
LICENSED AND REGISTERED THIRD PARlY 
ADMINISTRATORS, AND REGISTERED PROFESSIONAL 
EMPLOYEE ORGANIZATIONS 

ALL AGENT TRADE ASSOCIATIONS, INSURER TRADE 
ASSOCIATIONS, AND OTHER INTERESTED PARTIES 

M E  LOUISIANA DEPARTMENT OF INSURANCE 

SALE OF UNAUTHORIZED ACCIDENT AND H W  TH 
INSURANCE PLANS IN THE STATE OF LOUISIANA 

BY THlS BULLETIN, THE LOUISIANA DEPARTMENT OF INSURANCE ASKS ALL 
LICENSED INSURERS TO DISTRIBUTE THlS INFORMATION TO THEIR AGENTS I 
PRODUCERS. 

Nationwide, the health insurance marketptace is facing tougher times. Across the 
coonw, the cost of health insurance is increasing and consumers cope with difficult 
choices. Into this climate enter shady operators seeking to take advantage of 
consumers. Calling themselves 'ERISA exempt,' "ERISA plans," 3mion plans," %Ifare 
trust", 'association plans", "voluntary employees beneficiary assodations (VEBA)", or 
some variation thereof. These entities boast low rates and minimal or no undefwriting. 

Remember, if it seems too good to be true, it probably is. There is a good chance that 
these entities are not legitimately exempt from state laws, but instead are offering 
unauthorized health insurance. 

These enti t i i  claim that they are not subject to state insurance regulation because of 
'ERISA." Some claim that agents are used only as "labor consultants" or 'business 
agents" to 'enroll" or 'negotiate" with potential members, and not to sell. Such d a b  
should be viewed with skepticism. It is a crime to solicit or sell an unauthorized 
insurance oroduct. 




